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♦After provision for inventory losses and other contingencies for year ended June 30, 1946 of $50,000. 

Figures for the five years are shown on a comparable basis. Earnings and Dividends per share for fiscal year ending June 30, 1944, are on new basis after 
giving effect to the reclassification of the then outstanding Common Stock into two shares of $1.00 par value Common Stock for. one share of $1.00 par value 
Common Stock and the sale by the Company of an additional 114,000 shares of $1.00 par value Common Stock. 





























There is submitted herewith the annual report of your Company and its 
subsidiaries for the fiscal year ended June 30, 1948, with accompanying finan¬ 
cial statements as certified by the Company’s public accountants. A summary of 
operations and other financial and statistical information highlighting your 
Company’s five-year record of sales, earnings and other data are included as 
part of this report. 

SALES 

Net sales for the fiscal year ended June 30, 1948, exceeding those of all 
previous years, advanced to a new all-time high of $23,646,301.37, a gain of 
$2,507,197.63, or approximately 12% over the previous year. This volume of 
sales reflects the sustained purchasing power of the public and increasing 
availability of better quality merchandise. 

EARNINGS 

The Company’s Annual Report for the year ended June 30, 1947, stated: 
"In your Management’s opinion, existing and prospective levels of purchasing 
power, consumer demand, business activity and prices are such as to justify 
confidence that sales and earnings for the ensuing year will be increased to 
a relatively higher level.’’ 

Net profit for the year ended June 30, 1948, after providing for deprecia¬ 
tion and amortization, reserves and federal taxes on income, was $1,311,654.82, 
which compares with $1,070,574.16 for the preceding year, an increase of 
$241,071.66. On a per share basis, net profits were equivalent to $1.76 for each 
of the 747,158 shares outstanding at the close of the year, which compares with 
$1.47 for each of the 727,588 shares outstanding at the close of the preceding 
fiscal year. Earnings before federal taxes on income were $1,937,696.20 for the 
year, or 8.2% of sales, compared with $1,594,095.92, or 7.5% for the preced¬ 
ing year. 

FINANCIAL POSITION 

Working capital—the excess of current assets over current liabilities—has 
grown continually, as shown in the five-year summary of operations and chart 
contained herein. Total current assets, including $3,450,251.62 in cash and 
United States Government Securities, were $6,789,564.25 on June 30, 1948, on 
which date, current liabilities totaled $1,662,673.54. The ratio of current assets 
to current liabilities was 4.08 to 1 as compared with 3.92 to 1 at the close of 
the preceding fiscal year. The continued growth of sales, the funds needed to 
carry the increasing volume of customer receivables and the need for providing 
funds for continued expansion and store improvements, reflect in the growth of 
the Company’s working capital for the past five years. 








The working capital at the close of each of the last five years and the 
ratio of current assets to current liabilities for each of the last five years follow: 

Working Ratio of Current Assets 

Capital to Current Liabilities 


1948 - $5,126,891.00 4.08 to 1 

1947 - 5,022,601.00 3.92 to 1 

1946 _ 4,196,090.00 3.33 to 1 

1945 - 3,710,150.00 3.77 to 1 

1944 - 1,647,756.00 2.09 to 1 


Net worth of the Company as at June 30, 1948, of $6,989,301.55 com¬ 
pares with $6,039,112.08 at the close of the preceding fiscal year, an increase 
of $950,189.47. This substantial increase in net worth reflects the favorable 
operating results of the fiscal year* just ended. On a per share basis, the net 
asset or book value of the common stock of your Company was equivalent to 
$9.35 for each share of common stock outstanding at the fiscal year end, which 
compares with $8.30 for each share of common stock outstanding at the close 
of the previous fiscal year. 


TOTAL COMMON STOCK EQUITY AND 
BOOK VALUE OF COMMON STOCK 































































The net worth or Common Stock equity at the close of each of the last 
five years and the book value of each share of Common Stock as at the close 
of each of the last five years follow 

Total Common Book Value per Share 

Stock Equity of Common Stock 


1948 ___ 

1947 _ 

1946 _ 

1945 _ 

1944 _ 


$6,989,302.00 

$9.35 

6,039,112.00 

8.30 

5,546,173.00 

7.72 

4,447,644.00 

6.35 

2,768,407.00 

3.95 


Merchandise inventories at the close of the period were $2,268,406.41, 
compared with $2,055,004.09 at the close of the previous year. The increase is 
moderate, particularly in relation to the increased cost of goods and the larger 
volume of business. Consistent with its established policy, your Management 
continues to restrict inventories and inventory commitments to the minimum 
figure consistent with the needs of the business. 


GROWTH OF COMPANY 

The Company ended its fiscal year with 103 stores in operation. During 
the year, 11 new units were opened and 2 units were closed. Your Company 
has since opened for business three additional units, with five others scheduled 
for opening during the year. 

The Company’s expansion and modernization program proceeds satisfac¬ 
torily. Both the newly constructed units and those now being constructed are 
in prime locations, and are in every respect the most representative of their kind. 


OUTLOOK 

Retail activity continues at a high rate and your Company anticipates that 
a satisfactory volume of business will be transacted in the ensuing fiscal year. 
We look forward with confidence to the opportunities which lie ahead. 

The Directors wish to acknowledge with appreciation the contribution of 
our employees to this year’s fine record of accomplishments. 

Respectfully submitted by order of the Board of Directors. 


■d. ^ 4 <L 


September 10, 1948 


President 
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FKMKIII STOKES COKPOMTII 

(CONSOL 


Current Assets: 


ASSETS 


Cash on Hand and in Banks.. 

United States Government Securities- 
Notes Receivable—Due Within One 


Year _ 

Will Call Accounts Receivable.. 

Other Accounts Receivable: 

Customer's Charge Accounts. $ 16,574.63 

Sundry Other Receivables.. 164,586.32 

$ 181,160.95 

Less: Reserve for Poubtful 

Accounts--- 7,000.00 


Merchandise Inventories — at the lower 

of Cost or Market... 

Merchandise in Transit.-. 

Total Current Assets__ 

Other Assets: 


$1,393,263.29 

2,056,988.33 

127,500.00 

704,478.91 


174,160.95 


2,268,406.41 

64,766.36 

$ 6,789,564.25 


Notes Receivable—Glamor Shops, Inc.... $ 320,000.00 

Notes Receivable—Others._. 45,000.00 

$ 365,000.00 

Less: Current Installments Shown 

Above- 127,500.00 $ 237,500.00 

Deposits with Landlords and Public 

Utilities - 5,914.66 

Other Investments- 10,000.00 253,414.66 

Fixed Assets: 

Land and Buildings—At Cost.. $ 813,341.23 

Less: Reserve for Depreciation of 

Buildings - 107,404.96 $ 705,936.27 

Leasehold Improvements, Air Condi¬ 
tioning, Furniture, Fixtures, 

Equipment, etc. - $3,896,684.79 

Less: Reserve for Depreciation and 

Amortization - 1,156,292.16 2,740,392.63 3,446,328.90 

Deferred Charges: 

Unexpired Insurance_ 

Prepaid Rent _ 

Prepaid Expenses_ 

Excess in Consolidations: 

Excess of cost of investment in subsidi¬ 
aries over the book value of their 
net assets, at date of acquisition 
Less: Reserve for Amortization. 

$10,770,402.26 


$ 42,040.41 

77,225.81 

5,805.68 125,071.90 


$ 189,781.60 

33,759.05 156,022.55 




See Notes to Financial Statements which are an integral part hereof. 





















































).\ AND SUBSIDIARY COMPANIES 

[DATED) 



LIABILITIES 


Current Liabilities: 



Accounts Payable—Merchandise_ 

$ 

433,910.72 

Accounts Payable—Expenses . 


65,573.29 

Notes Payable — Banks — Due Within 



One Year . 


200,000.00 

Federal Income Taxes Payable. 

$ 621,072.89 


Less: U. S. Treasury Tax Notes. 

78,000.00 

543,072.89 

Accrued Liabilities: 



Wages, Salaries and Commissions... 

$ 90,349.18 


Taxes, Other Than Federal Taxes 



on Income . 

106,592.75 


Rents and Other Items. 

140,862.58 

337,804.51 

Other Current Liabilities: 



Due to Department Lessees. 

$ 32,715.49 


• Deposits and Refunds Due Cus¬ 



tomers . 

41,756.75 


Mortgage Installments — Due With¬ 



in One Year... „ 

5,393.29 


Sundry Other Liabilities. 

2,446.60 

82,312.13 

Total Current Liabilities ... 


$ 1,662,673.54 

Long Term Debt: 



Notes Payable—Banks. 

$1,700,000.00 


Less: Current Installments Shown 



Above.. 

200,000.00 $1,500,000.00 

Mortgages Payable—Real Estate. 

$ 206,118.48 



> Less: Current Installments Shown 

Above- 3,393.29 200,723.19 1,700,725.19 

Reserves: 

t Reserve for Unrealized Profit on Will 

Call Balances_ 

Reserve for Contingencies. 

Capital Stock and Surplus: 

Common Stock—Par Value $1.00 per 
Share: 

Authorized 1,000,000 Shares 

Issued 747,158 Shares. 

Capital Surplus_ 

Earned Surplus_ 

$10,770,402.26 


$ 267,701.98 

150,000.00 417,701.98 


$ 747,158.00 
1,210,091.64 

5,032,051.91 6,989,301.55 


See Notes to Financial Statements which are an integral part hereof. 





























































FMMLIHI STORES CI1PU1TNI 


AND SUBSIDIARY COMPANIES 

(CONSOLIDATED) 

Fiscal Year Ended June 30, 1948 and 1947 



f£lalernen/ and SBcbb 


Net Sales — .. . 

1948 

$23,646,301.37 

1947 

$21,139,103.74 

Cost of Goods Sold, Selling, General 
and Administrative Expenses. 

21,464,852.74 

19,395,692.70 

Operating Profit—Before Depreciation 
and Amortization 

$ 2,181,448.63 

$ 

1,743,411.04 

Depreciation and Amortization of 
Leasehold Improvements, Build¬ 
ings, Furniture, Fixtures, Equip¬ 
ment and Air Conditioning, etc..- 

332,264.80 


233,173.29 

Net Operating Profit. 

$ 1,849,183.83 

$ 

1,510,237.75 

Interest and Miscellaneous Income 

146,999.17 


162,594.23 

Total Income . 

$ 1,996,183.00 

$ 

1,672,831.98 

Income Deductions: 

Interest. 

$ 48,623.05 

$ 

69,396.33 

Amortization of Premium on Gov¬ 
ernment Bonds _ 

2,564.51 


2,040.49 


$ 51,187.56 

$ 

71,436.82 

Net Income—Before Federal Taxes and 
Reserves . 

$ 1,944,995.44 

$ 

1,601,395.16 

Federal Income Taxes. 

626,050.38 


523,521.76 

Net Income—After Federal Taxes. 

$ 1,318,945.06 

$ 

1,077,873.40 

Reserve for Amortization of Excess Cost 
of Investment in Subsidiaries. 

7,299.24 


7,299.24 

Net Income—Transferred to Surplus. 

$ 1,311,645.82 

$ 

1,070,574.16 


See Notes to Financial Statements which are an integral part hereof. 












































AND SUBSIDIARY COMPANIES 

(CONSOLIDATED) 

Fiscal Year Ended June 30, 1948 

fjfai/etnen fa of 

EARNED SURPLUS 


Balance—July 1, 1947 ______ $4,238,422.44 

Add: Net Income for Fiscal Year Ending 

June 30, 1948 __________ 1,311,643.82 

Total_____ $5,550,068.26 

Deduct: Osh Dividends Paid-..----- 518,016.33 

Balance-June 30, 1948______ $5,032,051.91 


i 

CAPITAL SURPLUS 


Balance—July 1, 1947 ......-. $1,073,101.64 

Add: Excess over par value received on 
sale of 19,570 shares of Common 
Stock, par value $1.00 per share, 
through the exercise of 19,570 War¬ 
rants entitling holders thereof to 


subscribe at $8.00 per share...—...— 136,990.00 

Balance—June 30, 1948 .....—.—.».--— $1,210,091.64 


See Notes to Financial Statements which are an integral part hereof. 



























1. The Federal Income and Excess Profits Tax Returns of the Company have been 
examined by the United States Treasury Department up to and including the returns 
for the fiscal year ending June 30, 1943, except for the return of one subsidiary 
which has been examined through the year ending December 31, 1944. Additional 
taxes claimed by the Treasury Department as a result of such examinations have 
been paid. The Federal Income and Excess Profits Tax Returns for the fiscal years 
ending June 30, 1944, 1945 and 1946 are now in the process of examination. The 
Federal Income and Excess Profits Tax Returns for the fiscal years ending June 30, 
1944, 1945, 1946, 1947 and 1948 are subject to final determination by the Treasury 
Department. 

2. On July 11, 1946 the Company made a long term loan of $2,000,000.00 from its 
banks, maturing in 1954, with interest at 2% per cent and semi-annual installments 
of $100,000.00 each, with a final settlement of $500,000.00. The terms of the loan 
provide, among other things, that as long as the unpaid balance of the loan shall 
exceed $1,000,000.00 the Company shall maintain a consolidated working capital 
of $3,500,000.00 and $3,000,000.00 if the unpaid balance of the loan shall be less 
than $1,000,000.00. 

3. The Company is contingently liable under four leases, two expiring in 1950 and 
two expiring in 1951, sublet to others at the same rentals provided in such leases. 
The aggregate minimum annual rental of the four leases was $13,500.00 as at 
June 30, 1948. 

4. The Company has filed an application for relief under Section 722 of the Internal 
Revenue Code with respect to its excess profits taxes covering the period from 
July 1, 1940 to June 30, 1944. Since these claims have not yet been passed upon 
by the Treasury Department, no consideration has been given to such possible 
refunds in the financial statements submitted herewith. 

5. Under the caption "Notes Receivable" on the Balance Sheet is included an item of 
$320,000.00, due from Glamor Shops, Inc., represented by 32 interest bearing notes 
of $10,000.00 each payable monthly, of which 11 notes aggregating $110,000.00 
are due currently. Mr. Harold Levin, a former officer and director of the Company 
and his wife, Denia Levin, own the entire Capital Stock of Glamor Shops, Inc., 
with the exception of 1000 shares of the Preferred Stock which is owned by Mr. 
Frank Rubenstein. Such notes arose in satisfaction of amounts formerly due from 
Glamor Shops, Inc., for merchandise purchased by the Company for their account 
under a purchasing arrangement now cancelled, since Glamor Shops, Inc., are now 
purchasing their requirements directly. 

6. The market value of the U. S. Government Securities as set forth in the Balance 
Sheet on June 30, 1948 was $2,012,901.00. 
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To the Board of Directors, 

Franklin Stores Corporation: 

We have examined the consolidated balance sheet of Franklin 
Stores Corporation and its subsidiary companies as of June 30, 
1948, and the statements of consolidated profit and loss and sur¬ 
plus for the year then ended; have reviewed the system of internal 
control and the accounting procedures of the companies and, 
without making a detailed audit of the transactions, have ex¬ 
amined or tested their accounting records and other supporting 
evidence by methods and to the extent we deemed appropriate. 
Our examination was made in accordance with generally accepted 
auditing standards applicable in the circumstances and included 
all procedures which we considered necessary. 

In our opinion, the accompanying consolidated balance sheet 
and related statements of consolidated profit and loss and surplus, 
present fairly the consolidated position of Franklin Stores Cor¬ 
poration and its subsidiary companies at June 30, 1948, and the 
results of their operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

I. J. SKOLNICK & CO. 

Certified Public Accountants 
551 Fifth Avenue, New York 


August 23, 1948 
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This Report to Stockholders, with accompanying accounts, is solely for 
the purpose of providing statistical information. It is not a representa¬ 
tion, prospectus or circular in respect of any stock or security of any 
corporation, and is not transmitted in connection with any sale or offer 
to sell or buy any stock or security now or hereafter to be issued, or 
with any preliminary negotiation for such sale. 




























































